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SHELL SHADOW REPORT

Introduction

The international campaign against Shell's involvement in South
Africa and Namibia, launched in 1986, is poised for a major
escalation. Far from bowing to a decade of patient protest and
pressure against its role in fuelling the racist regime's war
machine, Shell is rapidly and substantially increasing and
diversifying its involvement in the apariheid economy.

The January 1987 decision of the Anti-Apartheid Movement in
Britain to campaign for a boycott of Shell products starting on 1
March 1987 marks a turning point in the campaign. Shell will
increasingly come under the sort of direct pressure from the public
and from institutional customers and shargholders that finally
compelled Barclays Bank to announce in November 1986 its
withdrawal from South Africa.

This Shadow Report cutlines Shell's multifarious role in South
Africa and Namibia, and shows why Shelli's complete withdrawal
would be a critical blow against the regime, adding to its
international isciation and crippling its capacity to sustain its illegal
cccupation of Namibia and its war of aggression and
destabilisation against neighbouring states in Southern Africa.
This is the second, revised English edilion of the 'Shell Shadow
Report” originally produced in Holland by the Southern Africa
Committes, the Working Group Kaires, and Pax Christi.

February 1987

More information from

The Anti-Apartheid Movement EMBARGO!

13 Mandela St PO Box 686

London NW1 ODW London NW5S 2NW
Telephone: 01-387 7966 Telephone: 01 485 8793
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...by breaking the international oil embargo against

South Africa

Without tha epntinuing supply of crude oil,
the white minority regime could not survive.
Lack o} tuat would cause the Soulh African
Cefance Force (SADF) and lhe Navy to
grind to a halt. It would be impossible for the
amed forces and the police 1o enter and
occUpy black suburbs and townships. Lack
of 0il would make Ihe illegal oceupation of
Namibia by tha South Adrican army
impessible. Without oil, the regime’s forces
would not be able o carry out raids and
bomkbings in Angala, Botswana, Mozambi-
jue and Lesothe.

Furlhermore. # would be impossible to
supply the terronsts in Angola and Mozam-
bique, supparted by the apariheid regime,
with arms and ammumtion. Last but not
least, the fack of oil would lead to lhe
breakdown of the apariheid aconamy.

COil-Apartheid's Achilles Heel

Although it spends millions of rand in oil
exploration, South Africa has not disco-
vered commercially exploitable oil reserves.
Il rernains dependent on oulside suppliers.
South Africa’s vulnerability 1o a ¢ul-off in gil
supplies has caused all major il exporters,
led by the OPEC counlries i 1973, 1o
detarming that thsir cruds o1l should not ke
sold to South Africa. This Oil Embargo has
been backed by the United Nations Ganeral
Assambly, South Alrica has managed 1o
survive the cif embarge by producing
around 25% of iis needs from (s hugely
expensive pi-from-coal {SASOL) conver-
sion plants, and by maintaining supplies of
crude from companies that conscicusly Hout
the policies ol lhe oi-producing nalions.
The nature of Ihe wotld oil market 15 such
that il contracts can be drawn Up in 5ecret,
and ownership of cargoes can change
hands several times in quitk SUCCOSSION.
Gustams documents are often ferged and
tankers transfer oil on the high seas or enter
South African porls bearing tods names.,
The origin of South Africa’s ol supplies is
often untraceabla.

Twenty-three Shell tankers

Imensive research by the Shipping Re-
search Bureau in Amsierdam led {0 the
discovery thal 23 Shell lankers were
involved in the wransporl of crude oil to
Soulth Alrica during 1379-1882. These
vessels delivered approximately 4.5 million
tons of crude oil. Other multinationals were
not prepared 1o break the oil embarge on a
simitar 5cale. despile the fact that the South
Alrican government intreduced a maasura
by which a bhonus of §8 would be paid for
every barrel of crude oil. The Observer
estimaled tha vaive ol the bohus lor 1580 at
E200 million.

The Brunei Connection

By the end of 1980 Shell's breaches of the
cil embargo had become common Know-
latige. The company began searching for
hew ways to continue the supply of crude oil
10 South Africa. The ultimate aim was to
make Sheli's invalvement invisible. Onie of
the ways Shell sought to cover its racks
was by making use of inlermediaries.

The Shipping Research Burgal was recent-
by able to expose one of these complex
supply routes. From 1879-1986 the SRB
identified 56 deliveries of oil to South Africa
from Brunai oil industry in partnership with
ihe Brunei govermment. Brunei Shell Psl-
roleurn first sold crude to Marubeni Corp.
{Japan). Murubeni then sold it to Mars Rich,
a Swiss-based oil trading company well-
known for its embarac breaking activities,
which finally delivered the oil 1o South
Alrica. Shell has denied any involvament in
this supply but as the SRE conclude:

'Itis unlikely that Shell was nol conniving at
tha camtinuing crude ail dediveries (o South
Africa from Brunei. Especially so as the
company operates al both ends ol the
corract: the sale of Brunai cruds oil and the
imporl of the crude oil into South Afrca.”
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Breaking the oil embargo: A Shell Tradition

The beard of direclors of the Royal Shell Group has repeatedly slated that they haye never
been invalved in the expor of oil, talling under the embarga, to South Alrica. Whon asked
o name the countres from which South Alrica was gelling ils oil, Shell insisted hat its
head-office lacked the information, Furlharmore, il was claimed Ihal South African
leqgislation prohibits Shell South Africa from supplying its head-office with the relevant
intormation. How relizble are these statements?

Ten vears ago, during the period of while minority rule by lan Smith in Rhodesia, g
mandatory ©if embarge was ingtitutad by the LLN, Security Council. Howaver, cruda oil still
reached Rhodesfa. Whan quastionsd about this state of aflairs in 1976, the President of
Sheli said: “Mo company in which Sheil has interests, delivers oil to Rhodesia,” A year later
the Royal Shell group sought refuge behind the Soumh African *Official Secrets Act’ and
declared that i was impossible to divulge informafion relating to transactions betwean
Shell Seuth Alrica and Shell Rhodesia.

In 1979, it was revealed that Sheli had supplied its Bhodesian branch with cil and that in so
doing had cansciousty broken the mandatory U.M. embargo. The iransactions wore
shrouded in a well of secrecy. Furthermore, detailed information congeming the
trransaclions between Shell South Aftica and Shell Rhodesia, was discovered at the Shell
head-office in Landon.

SHELL FUELS APARTHEID....

...by investing in the oil and chemical industry

Shall South Africa is involved In the
processing and the sale ol oil products,
chemicals, coat and melals. Il has a
umover of approximataly £1400 mélion.

Oil refining
The il dwision is responsible for the
purchase of crude oil. In view of the fact that

The company employs about 7,000 people
from al population groups (49% white). The
Durban reflinery {50% Sholl and 50% BP)
has a capacity of 200,000 barrels a day.
The L1400 million turngver for Shell South
Africa represants abour 2% of the global
wenover of the Royal Dutch/Shelf group.
Shell’s investmeniz in South Africa have
more than doubled from RA430 million in
1981 o over R10O0 million in 19R5. Itz
profils are estimated to be running al
around £30 million a vear, [t Rand =
approx: 30 pance — 19856}

almost all tha oil reaching South Africa is
under embarga, Shell's purchasing activi-
ties are shrouded in secrecy.

Shall |5 jpint owner and manager with BP
South  Africa of SAPREF, the largest
refingry in South Africa, siluated outside
Ourban. Surrounded by walch towers and
security lences, this processes illegat oil 10
obtain products such as petroleum, dissel,
malhanol, lubricants, and bitumen. SAP-
HEF's production capacity is sguivalent {o
about two-thirds of the countty's daily
requiraments, and it is capable ol procas-
sing 4 wide variety of crude oifs.
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Off-shore Platform

On account of the fact \hat the Durban
hartour is toe shallow io allow supertankers
an oftshorg plattorms is used o pump oil
frorn 1he lanketrs wia a pipeline 1o the
obshore instailation is used by Shell, B8P,
company knows exacl amounts as well as
countries of origin of the crude oil being
delivered to South Afnca.

Petrol-stations

Bhell sells petrel, diesel ofl, eic. 10
comsumars via more than 900 petrol-
stafions in South Alrica. This amounts 1o
approximately 8% of the market.

Petro-chemicals

The chemicai division “Shell Chem"” pro-
ducts industria! chemicals (solvents; chemi-
cals used in the mining indusiry, deler-
genis}k, chemicals for the agricullural indusg-
iry as well as chemicals used in the tield of
Zoology.

In addilion, Shell has inlarssts in the
production of lubricants for civil, industrial
and military purposes, including shares in
asphalt and bitumen-praducing companics.
In the synthetics industry, Shell plays a role
in the production of polystyrene, palypropy-
lane, polyelhylena, palybutylens and synth-
etic rubhbars. In 1534 Shelt South Africa
apphed for patents for polyisoprens and
palyurethane.

Shell Chem (South
Africa) and the Dieldrin
Scandal

“Digldnn iz & Shell product and s used as
an ingechcide. It is cheap and &ffective
begcause it Js extramsly fathal and can be
used lor lengthy periodgs {morths)"

{John B, Wilson, pres. dir. of Shall South
Africa in the Rand Daily Maii, 4 March
19485).

Shall Chem (South Africa] produces diel-
drin. In most Wesetem countries and in
Soutn Africa the use of this product is
prohithled because it 15 harmful and does
not break down into non-toxic substances
easily. it accumulales in the Teodsyele {fish,
birds, mammals including humans). Diaidrin
is lethal tor all insact ife. Early in 1985,
Souih African envirpnmental organisations
discovered 1hal Shell South Africa was
axporting large amounts of dieldrin to the
neighbouring states, including Botswana
whete problems had already surfaced. [t
was also ascertained that South African
farmers warg ¢rossing the border in arder to
purchase supplies which were illegally put
to use in South Africa, Wherever disldrin is
used, the emply barrels serve for the
trensporiation of water by the iabourers.

Environmsntal organisations lear that the
ecology of the whole of Scuthern Africa will
be adversely aftected. Therafore. thay insist
that Shel! stops with the production of
digldrin products, A number of large
consumers of Shell fusls raitarated their
demand. All of the reazons used by Sheli to
justity the production of dieldrin were
refuled by the environmentalists: g.9. thera
are 29 other insecticides which can be used
1o combat the tsetse fly. The most effective
of thesa is tado harmiful to the foodoycle.
Shell refused to pay attention io the
demands of lhe emvironmentalists,
In order ta circumvent the wave of negalive
publicity, Shell announced the following
measures:
- improved supervision of its clients
involved in the purchase of dieldrin;
- & recyeling of empty dieldrin barrels;
— & recall of farmers’ supplies and
destrudlion of tham.
Heveriheless, Shell South Africa conlinues
to pioduce and export digldrin.
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...by mining and exporting South African minerals

“The Rietspruft coghmine is a joint venture
of Shelf South Africa and Bardow Rand,
Barlow Rand s responsible for the
management of the mine, in which 1240
people are employed (300 whites].”

{Shell Venster, March 1986).

Coal

Shall South Alrica owns 50% of the shares
in the Rielspruit mine in the Easlern
Transvaal More than S milion tons of
anthracile is mined annually, all of which is
exported. The export of coal is the second
targest source of foreign currency for South
Alrica.

The expor of coal, from the Ristspruil ming
is controlled by Shefl. In addition, Shell is
also responsibla for the export of coal from
a ming owned by the Anglo-American
conglomerate, al Klenkopje. Tha coal &
exported  from the  Hichard Bay Coal
Terminal in which Shell owns 15% of the
shares. Bulk carriers lranspoit 1he coal o
Europe and the Far East. A growing number
nof Eurnpean couniries are stopping the
imporation of coal from South Affica, Far
ower g year black minawgrkers a1 the
Fietspruit mine have exprassed their unter
dissatistaction with the manner in which
they are dealt with by the ownars, Sheil and
the South African industrial cgrporalion,
Barlow Rand.

Coal in exchange for oil

South  African  mining campanies have
gxpressed their disapproval aboul the facl
that Shell is alowed fo export wasl
quantitics of coal at their expense. in 1979
the minister of Economic AHairs stated that
the amcunt of coal allowed & oil companias
was part of an agreement basad upon the
candition that the supply of oil 10 South
Alrica was guaranteed. Failure, on their
part, would resull in a cavision of (hd coal
quata. In 1985 Shell was allowed to eXporl
5.5 milltan lons of coai.

Metals and Minerals

"We are mainly imteresled in melals such as
zinc, iead, copper. in, tungstan and nickel,
Two prostnising projects are cufrently heing
imvostigatad. One is & ungsten-tin reaf in
Upinglon and ihe ofher is a zinc-legd
deposit in Vipburd, Bollh of Hiese towns are
focated in the Northern Cape Provica.”
[Shell South Afnca Social Report 1584).

In September 1986 Shell announced the
opening ol the zing-dead mine al Pering.
Shell has invested BES milkon (£20 milllon)
in the praject which will maka South Atrica
sclf-sulficient in certain basc metats. Shell
now cfaims 1o be producing 35,008 tons ol
zing and 7000 tons of lead a year, a
signiticant contributton to the regime's
requirements  for strategic metals, The
discovery of lungsten is of panigular
importance to the South African arms
industry. Some of the ressarch work
assaciated with the development of the
minge was carrigd oul by a Shell subsidiary
in the Metharlands, a fact thal merely goes
to emphasise the technical suppar which
Shell South Africa receives from the parem
COmpany.

Other interests

in the magazina 'SA Leadarship” a Shall
Advertisement boasted of is contribution ta
the South African economy. As wall az oit
and petrol, lsad and zinc, it staled:

'Shell companies will produce a million
primus stoves this year, and twenly percen!
of South Africa’s household gas. A Shell
subsidiary will make aver 50% ol the
country’s candles this year. Shell chamicals
will ba usad throughout agricullure and
industry. And Shell technology will double
the yield of almost s thousand hectares of
orime South African forest’.

Further naw invastments have included the
opening of fitty ncw potrol stations and the
acquisition of the Valvoline Of Go,
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Latest developments

By lha end of 1986, the campaign against
Shell's activiies in South Africa and
Mamibia had spread to over ten countries
including the LUnited $iates, the Hether-
lands, Ireland, Sweden, Norway, Denmark,
Australia, Belgium and Portugal, along wilh
the United Kingdom, Several International
days of Action drew suppon from all corners
of the globe. In Sweden the owners of Shell
petrol stations have lobbied the company
ower its involvement in Southern Afica. In
the Metherlands, weekly demonsirations
have been held culside the Shell headkguar-
ters in the Hague and many municipal
councils have come out in suppen of the
toycott. The annual ganerai meetings of the
company held simuitaneously in London
and the Hague were the focus of large
profests, In Denmark and Norvay, groups
are concentrating on organising boycolls of
bulk supplies of Shell healing fugl. In the
LUSA, one station operator was  aven
persuaded to change the brand he soid.

The campalgn against Shell in the UK has
in 1987 become a tofal boveott of Shefl
products initiated by the Anti-Apartheid
Movement and the specialist campaign
graup, EMBARGO. The escalation of the
campaign followed 1wo separate months of
action in 1986 which were suppoarted by
local authorties, tradas unions, churches,
and a wide spectrum of comrmunily groups.
Sharas worth over £4 millipn were sold
during 1986 and in January 1987 the Inner
London Educalion Authority announced it
would be cancelling & contract worh £11

million & year. Shell has been targetted for
disinvestment and boycott action by a
number of other lacal authorities.

Boycott against Sheil

South African coal

Shell with big Investmems in the Riatspit
coal mine and the Richards Bay Coal
Terminat will experience increasing difficul-
ties with the export and discharge of ils
South Adrican coal. Alhcugh the EEC
minigters tailed to agrea on including coal in
their package on sanctions, porl workers in
Whales and England hava refused to unload
caal from South Africa. In 1888, Denmark
stopped the import of South African coal
with a value of $i85 million. Elactricity

generating companies in the Metherlands
agreed several years ago nol 10 burn any
mare South African coal, The use of South
Alrican coal has decreased in the Mether-
lands.

In Sweden also. coal mporners decided a
few years ago to abandon the use of South
Alrican coal a1 the greal insistence of 1he
Ministry of Energy. Nevertheless. Sholl was
recently caught sefling various boatioads of
South African ¢oal 1o Swadish companies,
The coal was tirst fransported from South
Africa fo Rotterdam, thara stored for some
tirme, relabaled and then transporied 'in a
diffarent ship 1o Sweden,
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APPENDIX 1
SHELL TANKERS TO SOUTH AFRICA
Crude Oil Supplied

The following is a list of Sheil-owned, managed, or chartered tankers that supplied crude oil to
South Africa ocetween 1979 and 1982:

Tanker Fiag Arrived in South Africa
Philippine Star Pi February 197%

Energy Progress Liberia March 1979

Myrtea France March 1979

Berge Septimus Norway June 1979

Erergy Process Liberia June 1979

Litiopa France June 1979

Berge Brioni Norway July 1979

Polyscandia Norway July 1979

Alva Sea France September 1979

Littopa Uk September/October 1979
Alva Sea UK Qctober 1879

Limatula UK Cecember 1979/January 1980
Salem® Liberia Cecember 1979/January 1980
Mytilus Neth. January 1980

Mytulus Nath, February 1980

Berge Septimus MNorway April 1980

Macoma Neth. April 1980

Latirys Neth. May 1980

Macoma Neth. Juiy 1980

Eastern Mobility Liberia August 1980

Berge Septimus Norway September 1980
Macoma Neth. November 1980

Eastern Mobility Liberia January 1981

Karama Maerskt Dan. November 1979

Garden Greent Liberia November 1980

* Shell stated that the discharge of the Salom cargo in South Africa was done without
knowledge or approval of Shelt.

1 The Garden Green ioaded a full carge and the Karma Maersk a part cargo of crude oil at the
Shell Terminal in Rotterdam Europoort prior to sailing to South Africa.

Source: Shipping Hesearch Bureau Shipping Companies Breaking the Ol Embargo Against
Scuth Africa. 30/31 October 1985,

Other Sheli tankers identified as delivering oil to South Africa are:

Tanker Flag Arrived in South Africa
Andros Aries Greece Apiit 1981

Fossarus Liberia October 1980

Latirus Neth. March 1980

Latirus MNeth. February 1981

Liparus UK May 1980

Liparus UK August 1980

Liticpa UK May 1980

Mytilus N. Anitil. July 1980

Mytilus M. Antil. December 1980

Source: New Statesman 18 June 1982,
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APPENDIX 2
SHELL’S INVESTMENTS IN SOUTH AFRICA

AND NAMIBIA

Royal Dutch/Shell's corporate investment in
South Africa has been estimated to be
R1.000 million (£400 m). The company
cperates a refinery, and oil pipsling,
gasoline stations, chemical plants and coal
mines inside South Africa.

Royal Dutch/Shell owns a 50 percent
interest in SAPREF South Africa’s largest
cil refinery, in Durban. British Petroleumn
[BP) owns the cther half. The refinery has a
productive capacity of 200,000 barrels/day.
It employs 1300 people of whom 500 are
white, and produces a wide range of
petrcleum  preducts, including  gasoling,
parafin, diesel, aviation fuel. marine fuel,
lubricants, and bitumen.

The Company also owns, jointly with Mabil,
BP, and the government owned SASOL,
the off-coast bucy (Single Buoy Moaring
Point) at Durban where the vast majority of
South Africa’s imported oil is discharged.
Roval Dutch/Shell also cperates an oil
pipeling with the governmeni run SATS
{Scuth African Railways). The coempany
markets its products at 900 gasoline
stations in the country with approximately
17.5 percent of the market.

Separately, Shell South Africa (Pty.} Lid.
has extensive cperations in the chemical
industry, an industry Shell Chemical's
South African Manager has admitted is a
“strategic investment”, Based in Cape
Town, the subsidiary has 70 brapches. It
employs a total of 2580 workers, of whom
734 are African, 290 are “Coloured”, 172
are Asian, and 1394 are white. These
figures do not include workers employed at
the Rietspruit coal mine or Abecol (Pty.) Ltd.

Abecol is 50 percent owned by Shell South

Africa. Located in Isando (Johannesburg), it

employs a total of 982 workers, of whom

536 are African, 58 are “Coloured”, 80 are

Asian, and 278 are white. [t manufactures

— bitumen, emuisions, and paints.

Abeco! operates a number of wholly-owned

subsidiaries including:

- Abecol Management Services (Pty.) Ltd..
located in Isando;

— African Bitumen Emulsions (Pty.}) Ltd.
located in Isando, Jacobs, Epping, Port
Elizabeth, East London, Boksburg and
Bloemfontein;

— Dundee Road Products [Pty Lid.,
located in Washank;

- Petrocol (Pty.) Ltd., located in Isando,
Durban, Maitland, Pori Elizabeth, East
London, Bloemfontein and Hectorspruit;
and

— Protea Asphalte (Pty.) Ltd., located in
Durban, Isando, Benoni, Bloemfontein,
Vanderhijipark and Evander.

Abecol also owns S0 percent equity in
Denso Scouth Africa (Pty.) Lid. located in
Boksburg and Durban.

Another subsidiary (wholly-owned) of Shell
South Africa is Cera OIl 5A (Pty.) Lid.,
located in Boksburg (Johannesburg). It
employs a total of 136 workers, of whom 81
are African, none are “Coloured”, 7 are
Asian, and 48 are white. 11 operates four
subsidiaries (the percentage of equity held
is unknown):

Honeyiube (Piy) Ltd.. located in Boks-
burg and Withank,

Transvaal Ol Refinery (Pty.) L1d., located
in Baksburg:

Cera Transport and Leasing Co. (Pty.)
Ltd.. located in Boksburg; and

Cera Properties (Pty.) Lid., located in
Boksburg.

1

Shell also owns 36 percent equity in Price’s
Candles located in Johannesburg and Cape
Town. Price’s employs & total of 200
workers, of whom 138 are African, 36 are
“Coloured”, and 138 are white.

Other Shell cperations in South Africa are:

— Shell Eksplorasie Suid-Afrika (100%
equity). oil exploration;

- Shell & BP South African Manufacturing
Co. (25% equity), refining;

— Trek Beleggings (17.5% equity), oil
marketing,

— Shell Chemical South Africa (100%
aguity), chemicals;

— Unitoam Industries (100% equity),
chemicals;

— Stryochem (25% equity), chemicals;

— Dragon Gas Service (100% equity), gas,

— Chemico (15% equity), lubricants;

— South Africa Lubricants Manufacturing
Co. (25% equity). lubricants,

- Billiton Exploration South Africa [100%
equity), metals exploration.

— In Namibia. Sheill Ol South West Africa
(100% equity).
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