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Expanding in South Africa

Barclays National is expanding its intcrests with a major new
acquisition in April 1984, further increasing its importance to the South
African economy. The bank is buying a 30% stake in Southern Life
Association, a giant new insurance group. This company is being
formed by the merger of Anglo American Life and an existing firm
known as Southern Life. The expanded group will be the third largest
insurance company in South Africa with assets worth 3,000 million
Rands (£1604m).

To fund the 135 million Rand purchase, Barclays National is to
make a 80 million Rands (£43m) rights issues of shares for private
investors in South Africa. Barclays International’s stake in its South
African subsidiary will therefore fall from 55 per cent to 50.4 per cent.
This does not mean, however, that Barclays International has disposed
of part of its South African investment; it simply has a slightly smaller
share of a larger company in South Africa.

Arms sales

Barclays has helped finance the export of arms from Britain to
South Africa. Documentary ¢vidence has revealed that the bank’s
South African subsidiary provided a credit for a $108,000 rifle sale to
the Pretoria authorities, although Barclays headquarters in London
says that its South African subsidiary was unaware that the goods
involved were arms.

Letter of Credit 422/1D/7368/79 was approved by Barclays National's
Braamfontc¢in branch in late 1979 for the import of 1,264 pieces of
‘gencral merchandise’. This Letter of Credit should only have been
paid when the Johannesburg-based weapon company Armsel had
inspected and approved the goods on arrival in South Africa. But
subsequently the bank said it made an error in January 1980 and the
$108,000 was prematurely released.

The arrival of the consignment was delayed until 5 June 1980 when
the shipment was found to consist of second-hand Colombian rifles.
These were not the weapons originally promiscd, and were of little use
to the South Afrnican authorities.

In October 1982 a London trial revealed that three men had
helped to ship a total of £1 million worth of weapons from Britain to
South Africa in defiance of the arms embargo. Leo Hammond, Michael
Aspin and Robert Cherrett were all sentenced to prison. It was this
trial, Barclays ¢claims, that alerted the bank to the possibility that the
‘general merchandise” they had financed had been rifles. Legal action
has been initiated by the bank, but the money has not yet been
recovered.
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The boycott campaign

In Britain, organisations and individuals continue to withdraw their
accounts from Barclays as a protest against the bank’s involvement in
South Africa. At the 1983 Barclays’” AGM chairman Timothy Bevan
admitted that six local authority accounts, worth thousands of millions
of pounds, had been moved. These were those of Brent, Coventry,
Crawley, Lambeth, Lewisham and Norwich. Since then the London
Borough of Southwark has withdrawn its £1,000 million account from
Barclays. The London Borough of Newham and Rochdale are now
considering similar action.

Since the last Shadow Report a number of other organisations
have ‘boycotted Barclays’ by removing their accounts. These include
the Liverpool University Guild of Undergraduates (income £500,000 a
year), the Brighton branch of the National Union of Teachers, the
youth group of Roydon Parish Church in Essex, the Anglican Pacifist
Fellowship, St George’s Church in Chesterton, the Federation of
Hackney Tenants Associations, Westcott Theological College in
Cambridge and Returned Volunteer Action.

A number of organisations have also sold their shareholding in
Barclays Bank as a protest against the bank’s apartheid connections.
Recent protest sales include the Friends Foreign Mission Association.

The Barclays bill

The proposed merger by Barclays of their UK and international
interests sparked off a two and a half hour debate in the House of
Commons. Parliamentary approval was required for the reorganisation,
and when the Barclays Bank Bill came before the House of Commons
]f}or Ii;spsecnnd rcading on 31 January 1984 it was immediately challenged

y MPs.

The debate on the bill was subsequently held on 29 February 1984.
Donald Anderson, MP, a Labour Party front bench spokesman on
foreign affairs, spoke out strongly against the bill. He told the
Commons that the Labour Party believed that ‘in the process of this
reorganisation the opportunity should have been taken by the bank to
divest itself of its South African interests’. He added that the series of
reports produced by the Barclays Shadow Board confirmed that the
bank was ‘mightily involved in the apartheid system’.

Following Mr Anderson’s speech, a debate occurred on Barclays
involvement in South Africa and Namibia. Other MPs also objected to
the Barclays bill on the grounds that the Banking, Insurance and
Finance Union was opposing the merger because of its effect on the
bank’s staff. The hill was ultimately approved by 181 votes to 72, but
the debate did demonstrate the depth of parliamentary opposition to
Barclays’ presence in South Africa and Namibia.
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The following institutions have withdrawn their bank accounts from
Barclays since the first Barclays Shadow Report was published in 1981.

Local authorities

London Borough of Brent
Coventry City Council
Crawley District Council
London Borough of Lambeth
London Borough of Lewisham
Norwich City Council

London Borough of Southwark

Church organisations

All Saints Church, Homerton

Anglican Pacifist Fellowship

Catholi¢c Rengwal Movement

Catholi¢ Institute for International Relations

Industrial Mission Association (Europcan Contact Group)
Roydon Church, Essex (youth group

St George’s Church, Chesterton

Wakefield Society of Friends

Others

Federation of Hackney Tenants Associations

Liverpool University Guild of Undergraduates

National Association of Local Government Officers
{Manchester Health Services branch)

National Union of Teachers (Brighton branch)

Returned Volunteer Action

United World Education and Research Trust

Westcott College, Cambridge

Trade union bank

A group of major British trade unions is to set
up their own bank to provide an alternative to the
privately-owned high street banks, Technical help
in establishing the new bahk is being provided by
the Co-op Bank and it could begin operations in
1985. Six big unions have alrcady pledged £1.5 %
million to start the bank and another twenty union

5 il
have promised support. UNITY TRUST

Although the new bank has not yet been formally constituted, it
will almost certainly adopt a tough line on South Africa and refuse to
have any dealings with the apartheid regime. The bank should offer
organisations and individuals a ‘clean’ alternative to banking with
Barclays. The Jaunch of the new trade union bank is therefore expected
to strengthen the ‘boycott’ Barclays campaign.
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ADVERTISEMENT

Working for London

At a meeting of the Greater London Council beld at The County Holl, SE!
on Tuesday 20 December 1983 the Council adopted o

DECIJARATION prosentec iy the Creater London Connetl asam ex pression ol s opywosition

ter cprarthiead swed b commiatomend to The canse of freedon i South Adnica to peoy tibote o Nelson MMandola
sl all other prisoners of apactleid, aned e recopmibion ol Gee struggdes and saceilices o the Abrican National
Caomgerrss ol Sodh Africa ol South West Alriean People's Ornmanization of Suamibia and olboers o liberale
Uetr pueogles,

The Caunal declares s ablwrrence of the mcist comime of South Alrca and s illesst oceapation of
Namibin The Counet] belieses that the apaethoiel systeon of Sonth Afca s an abfront 1o human dipnity and
athecat trworld yreswee and raeial bogmiony,

I aeeorlance with these view s the Conneil will, within the Thoits ol its legral posers, casmpaden o ed
all Tindes Between the Conmadl sl the apartheid regime of Seuth Afvica, ntilizing all social, politieal. coonomic
el fegal mensares that are b ils disposal. In padicular i sill, whenever possible anc appropriate, Tewing
reesred 1o e Conetl s leggad poseers and diaties, poesue sizilant practices o -

1 e the purebse of amy goods orginating from South Africa and Namili,

v AR el all ivestinents held by the Counetl in companies with South African interests or conpanies

st invesbinents in St Adrics o Numihia:

230 Fsure that the Conmeil s it otliviadly ropresemted ot any Tonction attendvd by representatives o

the South Alriean Coverment, Sonath Atrican embassa, the Bantusbans™ or frade igissions and retuse 1o

el or receive sy ofticial vistlors from South Afpca and XNamalan,

cdy Campeagen agains D investnwents ad Toans held bae compantes in Senth Adnca and SNoomilbas disconeage

sl ceomomie lnks between Greater Tandon aned apartheisd Sonth Abaca anl Xamibiand pronwde betler

relations witly the doeveloping cvonmmies of the “Third Werld '

v Withlwsll vse o Lot Tacthitics Tome iy sportinge o caltarad event iovolving, Sonth Alveas aind

Seunibiin partivipaints sche e knossn osopport e coneept o apartheird:

i Pronote pblic understanding of the sitiation insonthern Addca aned encourgee the positive leacing,

of the Tistors, onltare sl straggle tor sell<letermmimatim of the Sonth Almcan wsd Namilsiin people el

in prrticudar the role of womcen i this strogle:

70 Fncourage the naming of steects and boddings alter pronunent opponents of apaethesd. ad the

commcinorahen of Bistorie conneetions between the southerm Alvcan Bberation strogele saed Taonedoa,

chigding the rmetling of Bloe plaques i hononr ol such cannioctions:

i1 Discotree the advertisement of South Alrican products at public sites and facilites, inclaelings Eondon

Trasport and British Ral- cned

(9% Fosore that the Creater Condon Foaterpeise Board wd ather Coaned] agencies primsne policies ooi-

stslent with this Declieration,

The Counell herely declares the Greater London area o be an Aanti-Aparthesd Zone 1o complement its
Anb-Racist Declaration, and undertakes in cooperation with the Anti-Apartheid Movement to disconrage the
peaple of Grestter Tondon frime buying South African products, 1o onganize appropriale events o publicize
anel irnpterment the adoption of this Declartion and to encourzgze afl olher London Barouighs T de Tkewise.







